SIME DARBY BERHAD (formerly known as Synergy Drive Bhd)


(Company No: 752404-U)




Unaudited Condensed Consolidated Balance Sheets



As at
As at




30th June 2008
30th June 2007
Amounts in RM million
Note

ASSETS

Non-current assets
Property, plant and equipment 

8,382.7
7,626.7
Investment properties
209.5
159.1
Biological assets
2,245.0
2,238.8
Land held for property development
624.0
652.1
Jointly controlled entities
2.1
7.7
Associates 
1,109.0
1,021.2
Investments
316.8
389.2
Intangible assets 
81.0
86.5
Prepaid lease rentals
2,517.4
2,600.4
Deferred tax assets 
712.0
637.9
Trade and other receivables
191.9
99.4 

16,391.4
15,519.0
Current assets

Inventories

5,065.7
4,519.8
Property development costs

1,998.1
1,044.1
Trade and other receivables

6,126.0
4,968.4
Prepayments

197.6
137.1
Tax recoverable

264.4
148.0
Cash held under Housing Development Accounts
479.5
425.9

Bank balances, deposits and cash
5,994.2
5,666.0

20,125.5
16,909.3
Assets held for sale (note 1)

20.6
785.5
Total assets
36,537.5
33,213.8

EQUITY AND LIABILITIES

Share capital

3,004.7
2,755.1
Reserves 

18,663.9
14,599.2
Total equity attributable to ordinary equity holders 
   of the Company

21,668.6
17,354.3
Minority interests 

536.3
2,199.8
Total equity

22,204.9
19,554.1

Non-current liabilities

Long-term borrowings
B10

3,189.1

3,706.8
Provisions


74.7

23.6

Deferred income

139.0

140.3
Retirement benefits

125.7

91.6
Deferred tax liabilities

750.7

921.6



4,279.2

4,883.9





Current liabilities




Trade and other payables 

7,603.5
5,605.4
Provisions 
163.2
163.4
Short-term borrowings 
B10
1,639.9
2,399.3
Current tax
646.8
330.3
Dividend payable

 –
98.7

10,053.4
8,597.1

Unaudited Condensed Consolidated Balance Sheets (continued)




As at
As at




30th June 2008
30th June 2007
Amounts in RM million
Note

Liabilities directly associated with assets held for sale (note 2)
 –
178.7
Total liabilities
14,332.6
13,659.7
Total equity and liabilities
36,537.5
33,213.8

 
  RM
  RM
NET ASSETS PER SHARE ATTRIBUTABLE TO ORDINARY 

   EQUITY HOLDERS OF THE COMPANY
3.61
     3.15

Notes:

1.
Assets held for sale

Disposal group held for sale:


   Concession asset


 –
582.9


   Investment in associates


 –
4.7

   Other non-current assets


15.2
25.0

   Current assets
5.4
170.7


20.6
783.3

Other non-current assets held for sale:


   Investment properties
 –
2.0

   Land held for property development
 –
0.2



20.6
785.5

2.
Liabilities directly associated with assets held for sale


Disposal group held for sale:

   Non-current liabilities
 –
2.7

   Current liabilities
 –
176.0


 –
178.7

The unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the accompanying explanatory notes attached to the interim financial statements.
Unaudited Condensed Consolidated Statements of Changes in Equity for the year ended 30th June 2008





Total equity 








attributable 




                               

to ordinary

Ordinary   
Preference   
     Share
Share option
Revaluation
    Capital
Exchange
Retained
equity holders
Minority
Total

Amounts in RM million                
 shares
shares
 premium
reserves 
     reserves
 reserves
  reserves
profits
of the Company
interests
equity

At 1st July 2007
2,752.6
2.5
 0.1
5.3
72.2
5,414.5
839.7
8,267.4
17,354.3
2,199.8
19,554.1

Currency translation differences
 –
 –
 –
 –
 –
 –
139.2
 –
139.2
(38.0)
101.2
Transfer between reserves
 – 
 –
 –
(12.9)
 –
341.3
 –
 (328.4)
 –
 –
 –


Income and expenses recognised 
   directly in equity 
 – 
 –
 –
(12.9)
 –
341.3
139.2
 (328.4)
139.2
(38.0)
101.2
Profit for the year
 –
 –
 –
 –
 –
 –
 –
3,512.1
3,512.1
240.4
3,752.5
Total recognised income and 

   expenses for the year 
 –
 –
 –
(12.9)
 –
341.3
139.2
3,183.7
3,651.3
202.4
3,853.7
Acquisition of the remaining equity 
   interest in the Merged Entities
251.0
 –
 –
 –
 –
1,358.8
 –
 –
1,609.8
(1,669.3)
(59.5)
Acquisition of additional interest 

  from minority shareholders
5.7
 –
99.5
 –
 –
(31.3)
 –
 –
73.9
(121.7)
 (47.8)
Disposal of subsidiaries
 –
 –
 –
 –
 –
 –
 –
 –
 –
(10.8)
(10.8) 
Conversion of redeemable

  convertible preference shares
25.0
(2.5)
1.0
 –
 –
 –
 –
 –
 23.5
 –
23.5
Share options exercised
2.9
 –
 –
 –
 –
 22.3
 –
 –
25.2
 –

25.2
Issue of shares
 –
 –
 –
 –
 –
 –
 –
 –
 –
23.5
23.5
Share options granted
 –
 –
 –
7.6
 –
 –
 –
 –
7.6
 –
7.6

Capital repayment
(32.5)
 –
 –
 –
 –
(309.0)
 –
 –
(341.5)
 –
(341.5)
Dividends paid
 –
 –
 –
 –
 –
 –
 –
(735.5)
(735.5)
(87.6)
(823.1)

At 30th June 2008 
3,004.7
 –
100.6
 –
72.2
6,796.6
978.9
10,715.6
21,668.6
536.3
22,204.9

Unaudited Condensed Consolidated Statements of Changes in Equity for the year ended 30th June 2008 (continued)






Total equity 








attributable 




                          


to ordinary


Ordinary   
Preference   
     Share
Share option
Revaluation
    Capital
Exchange
Retained
equity holders 
Minority
  Total 
Amounts in RM million                
 shares
shares
 premium
reserves 
     reserves
 reserves
  reserves
profits
of the Company
interests
equity

At 1st July 2006
2,667.3
 –
 –
0.4
72.2
4,802.6
726.0
7,130.2
15,398.7
2,206.7
17,605.4

Currency translation differences
 –
 –
 –
 –
 –
 –
112.9
 –
112.9
(12.8)
100.1
Share of reserves of associates
 –
 –
 –
 –
 –
 (0.2)
0.8
 –
0.6
 –
          0.6 
Transfer between reserves
 –
 –
 –
(60.7)
 –
 53.5
 –
7.2
 –
 –
 –
Effect of dilution of interest in

   an associate
 –
 –
 –
 –
 –
1.8
 –
(0.5)
1.3
 –
1.3


Income and expenses recognised 

   directly in equity 
 –
 –
 –
(60.7)
 –
55.1
113.7
6.7
114.8
(12.8)
102.0 
Profit for the year
 –
 –
 –
 –
 –
 –
 –
2,385.7
2,385.7
297.4
2,683.1
Total recognised income and 

   expenses for the year
 –
 –
 –
(60.7)
 –
55.1
113.7
2,392.4
2,500.5
284.6
2,785.1
Acquisition of additional interest

   from minority shareholders
 –
 –
 –
 –
 –
 –
 –
(85.9)
(85.9)
(19.4)
(105.3)
Disposal of subsidiary
 –
 –
 –
 –
 –
 –
 –
 –
 –
(5.3)
(5.3)
Liquidation of subsidiary
 –
 –
 –
 –
 –
 –
 –
 –
 –
(12.1)
(12.1)
Share options exercised 
85.3
 –
 – 
 –
 –
556.8
 –
 –
642.1
 –
642.1
Issue of shares
 –
2.5
 0.1
 –
 –
 –
 –
 –
2.6
 11.4
14.0 
Share options granted 
 –
 –
 –
65.6
 –
 –
 –
 –
65.6
 –
65.6 
Dividends paid
 –
 –
 –
 –
 –
 –
 –
(1,070.6)
(1,070.6)
(266.1)
(1,336.7)
Dividends payable
 –
 –
 –
 –
 –
 –
 –
(98.7)
(98.7)
 –
(98.7) 

At 30th June 2007
2,752.6
2.5
 0.1
5.3
72.2
5,414.5
839.7
8,267.4
17,354.3
2,199.8
19,554.1

The unaudited Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Cash Flow Statements for the year ended 30th June 2008

Year ended 30th June
Amounts in RM million

  2008
     2007
Profit after taxation
3,752.5

2,683.1

Adjustments for:
Gain on disposal of subsidiaries, associates and investments
(74.8)


(509.6)

Gain on disposal of properties
(13.7)


(199.0)

Share of results of jointly controlled entities




  and associates
(110.0)


(112.3)
Investment income
(34.5)


(37.6)
Interest income
(225.5)


(181.7)
Finance costs
267.4


312.4
Depreciation and amortisation
735.9


734.6
Amortisation of prepaid lease rentals
72.0


70.6
Taxation
1,453.9


889.1
Others
51.0


75.6


5,874.2

3,725.2
(Increase)/decrease in working capital

Inventories
(474.1)

(542.2)
Property development costs
(915.9)

99.2
Trade and other receivables
(1,178.8)

(1,015.8)
Cash held under Housing Development Accounts
(53.6)

(62.8)
Trade and other payables and provisions
1,910.9

1,367.8

Cash generated from operations
5,162.7


3,571.4
Taxation paid
(1,405.5)


(723.3)
Dividends from associates
29.5

21.7

Net cash inflow from operating activities
3,786.7


2,869.8

Investing activities

Investment income
40.1
28.7 
Interest income 


234.2
 186.0
Purchase of subsidiaries, associates and a jointly controlled 

   entity

(30.6)
(36.7)
Purchase of the remaining equity interest in the merged entities

(59.5)
–
Purchase of additional interest in existing subsidiaries 

(47.8)
(105.3)
Purchase of property, plant and equipment

(1,910.7)

(1,391.3)
Proceeds from sale of subsidiaries, associates and investments

629.6

1,125.0
Others

32.3

356.3

Net cash (outflow)/inflow from investing activities

(1,112.4)

162.7

Unaudited Condensed Consolidated Cash Flow Statements for the year ended 30th June 2008 (continued)  

         Year ended 30th June 

2008

     2007
Amounts in RM million
Financing activities

Proceeds from issuance of shares

 –



25.0
Proceeds from shares issued under merged entities’
  share option schemes 

25.2

642.1
Proceeds from shares issued to minority shareholders 

  of subsidiaries

23.5


11.4
Capital repayment 

(341.5)
–

Placement of deposits in designated accounts

(143.5)
(18.8)
Finance costs paid

(289.2)

(298.8)
Net borrowings repaid

(931.9)

(286.6)
Dividends paid






(921.8)

(1,336.7)

Net cash outflow from financing activities
(2,579.2)


(1,262.4)





Increase in cash and cash equivalents
95.1


1,770.1
Cash and cash equivalents at beginning of the period
5,625.2


3,903.9
Foreign exchange differences
88.9


(48.8)

Cash and cash equivalents at end of the period
5,809.2

5,625.2

For the purpose of the cash flow statement, cash and cash equivalents comprised the following: 

   Bank balances, deposits and cash
5,994.2

5,666.0
   Deposits in designated accounts
(162.3)

(18.8)

   Bank overdrafts (Note B10)

(22.7)

(22.0)


5,809.2

5,625.2

The unaudited Condensed Consolidated Cash Flow Statements should be read in conjunction with the accompanying explanatory notes attached to the interim financial statements.

Explanatory Notes On The Quarterly Report – 30th June 2008
Amounts in RM million unless otherwise stated

This interim financial report is unaudited and is prepared in accordance with the Financial Reporting Standards (“FRS”) No. 134 – Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. It  should be read in conjunction with the basis of preparation in Note A1 below.

A. EXPLANATORY NOTES PURSUANT TO FRS 134

A1.
Basis of Preparation

1. During the current financial year, the Company completed the merger of the entire businesses and undertakings, including all assets and liabilities of Golden Hope Plantations Berhad, Kumpulan Guthrie Berhad, Kumpulan Sime Darby Berhad (formerly known as Sime Darby Berhad) (“KSDB”), Sime UEP Properties Berhad, Sime Engineering Services Berhad, Guthrie Ropel Berhad, Highlands & Lowlands Berhad and Mentakab Rubber Company (Malaya) Berhad (collectively referred to as the “Merged Entities”). 

The Merged Entities are under common control and are consolidated using the predecessor method of merger accounting. Whilst the merger was completed on 1st October 2007 (the date when all relevant approvals were obtained), under the predecessor method of merger accounting, the results of the Merged Entities are presented as if the merger had been effected since the date when common control was determined. Accordingly, the pre-merger results and comparatives in this interim financial report have been presented as if the merger has been effected from the earliest date presented.

The difference in the cost of acquisition over share capital and share premium of the Merged Entities is taken to equity. Transaction costs for the combination is recognised in the consolidated income statement.
2. The Group adopted the accounting policies and presentation of KSDB as presented in KSDB’s last audited financial statements for the year ended 30th June 2007. In preparing this interim financial report, where dissimilar accounting policies are adopted for like transactions and events in similar circumstances, appropriate adjustments are made to the financial statements of the other merged entities.

3.
The following are the revised FRS and IC Interpretations adopted with effect from 1st July 2007.

· FRS 107      
Cash Flow Statements

· FRS 111               
Construction Contracts

· FRS 112               
Income Taxes

· FRS 118               
Revenue

· FRS 120
Accounting for Government Grants and Disclosure of Government Assistance

· FRS 134               
Interim Financial Reporting


· FRS 137               
Provisions, Contingent Liabilities and Contingent Assets

· IC Interpretation 1
Changes in Existing Decommissioning, Restoration and Similar Liabilities

· IC Interpretation 8 
Scope of FRS 2 Share-based Payment
The main changes in FRS 112 are:

a) the removal of the explanation on deferred tax arising from revaluation of non-depreciable property and on temporary differences arising from re-investment and other allowances. 
b) the requirement to recognise deferred tax under certain circumstances on temporary differences between the carrying amount of investments in subsidiaries, associates and jointly controlled entities and the tax base.  
The adoption of the above revised FRS and IC Interpretations have no significant impact on the results and financial position of the Group.
A2. Seasonal or Cyclical Factors

The Group’s results were not materially affected by any major seasonal or cyclical factors except as indicated in Notes B1 and B2.

Explanatory Notes On The Quarterly Report – 30th June 2008

Amounts in RM million unless otherwise stated
A3. Unusual Items
There were no unusual items that affect the financial statements for the financial period ended 30th June 2008 other than the following:


Quarter ended
Year ended

                         30th June
      30th June


  2008
 2007
 2008
          2007
Operating profit includes the following:

(Loss)/gain on disposal of subsidiaries, associates

  and investments (Note A10.2)
(2.9)
100.1
74.8
509.6
Gain on disposal of properties (Note B7)
11.3
112.7
13.7
199.0
Impairment of property, plant and equipment
(12.5)
(26.5)
(21.7)
(34.6)
Impairment in associates
 –
(41.0)
 –
(41.0)
Impairment of other investments
(15.4)
 –
(25.4)
(0.7)
Reorganisation expenses
(68.3)
(2.2)
(100.6)
(2.2)


(87.8)
143.1
(59.2)
630.1

A4. Material Changes in Estimates

There were no changes in the estimates of amounts reported in the prior interim periods of the current financial year that have a material effect on the results for the current quarter under review.

A5. Debt and Equity Securities

During the financial year ended 30th June 2008, the Company issued a total of 6,009,463,631 new ordinary shares of RM0.50 each in respect of the following:









 
    Number of ordinary shares









         
              of RM0.50 each

Issuance on conversion of Series B Redeemable Convertible Preference Shares              
     50,000,000

Issuance as part consideration for the acquisition of the Merged Entities:
-  equity interest in Golden Hope Plantations Berhad, Kumpulan Guthrie Berhad

  and Kumpulan Sime Darby Berhad (formerly known as Sime Darby Berhad)                 
 5,446,025,287
-  remaining equity interest in Sime UEP Properties Berhad, Sime Engineering 
  Services Berhad, Guthrie Ropel Berhad, Highlands & Lowlands Berhad 
  and Mentakab Rubber Company (Malaya) Berhad                                                     
         501,962,661
Issuance as consideration for the acquisition of additional interest in 

  Negara Properties (M) Berhad pursuant to:
- a Mandatory General Offer
11,221,797
- a Compulsory Acquisition
253,886





6,009,463,631

Other than the above, there were no other issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the financial year under review.
Explanatory Notes On The Quarterly Report – 30th June 2008

Amounts in RM million unless otherwise stated

A6. Dividends Paid

The interim gross dividend of 5.0 sen per share (less Malaysian income tax at 26%) amounting to RM 222.3 million for the financial year ended 30th June 2008, which was declared on 27th February 2008, was paid on 16th May 2008.

A7. Segmental Reporting


Primary reporting format – business segments






   General trading






 Energy and 
services and



Plantation
  Property
 Industrial
Motors
    Utilities
       others
 Total


Year ended 30th June 2008

Revenue
13,162.3
1,420.0
7,222.6
7,926.3
3,164.9
1,148.6
34,044.7


Results

Operating segment results 
3,874.0
407.0
687.3
203.2
224.6
30.9
5,427.0

(Loss)/Gain on disposal of :

 - subsidiaries, associates 

 and investments 
(1.5)
(0.2)
0.5
 –
 –
76.0
74.8

 - properties 
9.2
2.7
 –
 –
 –
1.8
13.7

Impairment of : 


 - property, plant and 
              equipment
(2.0)
 –
(3.2)
(16.5)
 –
 –
(21.7)

 - other investments
 (2.4)
 –
 –
 –
 –
(23.0)
(25.4)
Reorganisation expenses
(50.0)
(15.6)
 –
(30.3)
 –
(4.7)
(100.6)

Segment  results

3,827.3

393.9
684.6
156.4
224.6

81.0        
5,367.8


Foreign currency exchange 

  gain from retranslation of 


  deposits and borrowings





69.5

Unallocated corporate


  expenses 







(333.5)


Operating profit






5,103.8


Share of results of jointly 

  controlled entities and 

  associates
44.9
36.8
11.4
1.4
4.0
11.5
110.0



Profit before investment  


  income, interest and tax





5,213.8

Explanatory Notes On The Quarterly Report – 30th June 2008

Amounts in RM million unless otherwise stated
A7. Segmental Reporting (continued)

Primary reporting format – business segments (continued)







   General trading






 Energy and 
services and



Plantation
  Property
 Industrial
Motors
    Utilities
       others
 Total

Year ended 30th June 2007

Revenue
8,164.7
1,693.6
6,668.9
7,017.1
2,300.5
2,385.4
28,230.2



Results


Operating segment results 
1,620.6
505.0
644.9
63.1
221.5
30.6
3,085.7

Gain on disposal of :

 - subsidiaries, associates 


and investments 
2.4
 –
0.7
 64.4
433.3
8.8
509.6

- properties 
107.1
91.2
 –
 0.7
 –
–
199.0


Impairment of : 


- property, plant and 


  equipment
(13.2)
 –
(1.2)
(19.1)
 –
(1.1)
(34.6)

- associates
(24.0)
 –
 –
 –
 –
(17.0)
(41.0)

- other investments
 (0.5)
 –
 –
 –
 –
(0.2)
(0.7)
Reorganisation expenses
 –
 –
 –
 –
 –
(2.2)
(2.2)



Segment results

1,692.4
596.2
644.4
109.1
654.8
18.9
3,715.8


Foreign currency exchange


  gain from retranslation of

  deposits and borrowings

       




25.8

Unallocated corporate 

  expenses 







(188.6)



Operating profit






3,553.0

Share of results of jointly 

  controlled entities and 

  associates
9.6
45.7
11.9     
(0.1)
28.0
17.2
112.3


Profit before investment 

  income, interest and tax






3,665.3


Explanatory Notes On The Quarterly Report – 30th June 2008

Amounts in RM million unless otherwise stated

A8.     Capital Commitments


Authorised capital expenditure for property, plant and equipment not provided for in the financial statements were as follows:



  As at 
   As at



     30th June 2008
30th June 2007

Property, plant and equipment



– Contracted

455.3

603.2

– Not contracted

1,182.5
1,691.3



1,637.8
 2,294.5

A9.
Material Events Subsequent to the End of the Financial Period
There was no item, transaction or event of a material or unusual nature during the period from the end of the quarter under review to 19th August 2008, being a date not earlier than 7 days from the date of issue of the quarterly report.
A10.
Effect of Significant Changes in the Composition of the Group

1. Merger exercise

The Group was formed through the merger of the entire businesses and undertakings, including the assets and liabilities, carried on by each of the following companies:

Golden Hope Plantations Berhad
Kumpulan Guthrie Berhad 
Kumpulan Sime Darby Berhad (formerly known as Sime Darby Berhad)

Sime UEP Properties Berhad

Sime Engineering Services Berhad

Guthrie Ropel Berhad

Highlands & Lowlands Berhad

Mentakab Rubber Company (Malaya) Berhad

The considerations were satisfied by the payment of RM401.0 million cash and the issuance of 5,947,987,948 new ordinary shares of RM0.50 each of Sime Darby Berhad (formerly known as Synergy Drive Bhd).
The results before and after 1st October 2007, the date of merger, were as follows:

Year ended 30th June 2008

  Pre-merger
Post-merger
  Total

Results

Revenue
8,180.6
25,864.1
34,044.7

Profit for the period attributable to ordinary equity

  holders of the Company
601.3
 2,910.8
3,512.1

Earnings per share - basic (sen)
10.91
48.38
59.63

Explanatory Notes On The Quarterly Report – 30th June 2008
Amounts in RM million unless otherwise stated

A10.
Effect of Significant Changes in the Composition of the Group (continued)
2. Disposal of Subsidiaries, Associates and Investments
Subsidiaries and associates disposed during the financial year include the following:

a) On 23rd July 2007, Kumpulan Guthrie Berhad completed the disposal of its entire equity interest in Guthrie Corridor Expressway Sdn. Bhd. (“GCESB”). The disposal price and the amount owing by GCESB were satisfied by cash payment of RM436.0 million and issuance of RM500.0 million nominal value of Redeemable Loan Stock by GCESB.

b) On 23rd October 2007, Sime Travel Holdings Limited completed the disposal of its entire equity interest in Westminster Travel Limited to Wealthy Aim Investments Limited for HK$160.0 million.
c) On 16th November 2007, Golden Hope International Investments Ltd disposed its 25% equity interest in Savola Morocco S.A. to AFIA International Company for USD2.7 million. 
d) On 30th November 2007, Sime Darby Singapore Limited completed the disposal of its 66.6% equity interest in Sime Rengo Packaging Singapore Limited to Thai Containers Group Company Limited for S$6.5 million.
e) On 18th January 2008, Kumpulan Guthrie Berhad completed the disposal of its entire equity interest in Guthrie Technologies Sdn. Berhad to Dibena Enterprise Sdn. Bhd for RM12.9 million.
f) On 2nd April 2008, Sime Darby Hong Kong Limited completed the disposal of its 40% equity interest in Celliose PAR Coatings Company Limited to La Celliose SA. for HK$2.5 million.

The effect of the disposals on the results was as follows:



Quarter ended
 Year ended




 30th June
 30th June




2008
2007
  2008
 2007



Gains/(losses) on disposal of:



Unquoted



- subsidiaries (Note B7)
(3.3)
90.8
25.3
72.3


-  associate (Note B7)
0.4
8.2
(1.0)
8.2


-  other investment (Note B7)
 –
 –
50.0
 –


Quoted


-  associate

 –
1.1
 –
425.1


-  other investments (Note B8)
 –
 –
0.5
4.0



(2.9)
100.1
74.8
509.6


Explanatory Notes On The Quarterly Report – 30th June 2008
Amounts in RM million unless otherwise stated

A10.
Effect of Significant Changes in the Composition of the Group (continued)

Net cash inflow arising from the disposal of subsidiaries, associates and investments are analysed as follows:


                         Year ended


         30th June 2008

Non-current assets

612.3
Non-current liabilities

(2.9)
Net current assets

65.1

Net assets disposed

674.5
Gain on disposal of subsidiaries

25.3

Proceeds from disposal of subsidiaries

699.8
Less : Fair value of debts instruments received as consideration

(166.0)
Less : Cash and cash equivalents in subsidiaries disposed

(65.2)
Net cash inflow on disposal of subsidiaries

468.6
Proceeds from disposal of associates

10.4
Proceeds from disposal of investments

150.6

Net cash inflow on disposal

629.6

3. Acquisition of Subsidiaries
Subsidiaries acquired during the financial year include the following:

a) On 9th July 2007, Sime Consulting Sdn. Bhd. (“SCSB”) acquired 2 ordinary shares of RM1.00 each representing the entire equity interest in Eminent Platform Sdn. Bhd. and Sincere Outlook Sdn. Bhd. respectively, for cash at par. These companies are intended to undertake future projects of the Group.

b) On 9th August 2007, SCSB acquired 2 ordinary shares of RM1.00 each representing the entire equity interest in Sime Darby Foods Marketing Sdn. Bhd. (formerly known as Modern Corner Sdn. Bhd.) (“SDFM”) for cash at par. SDFM’s intended principal activity is the marketing of food and agri-business products. 

c) On 28th September 2007, Sime Darby Engineering Sdn. Bhd. (“SDE”) acquired 2 ordinary shares of RM1.00 each representing the entire equity interest in Formula Ocean Sdn. Bhd. The company’s name was changed to Sime Darby T & I Sdn. Bhd. (“SDT&I”) on 2nd October 2007. Further to an issuance of new shares by SDT&I to SDE and two other parties on 21st December 2007, SDE’s shareholding in SDT&I was reduced to 51%. SDT&I’s intended principal activity is the provision of offshore transportation and installation services to domestic and international customers.
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A10.
Effect of Significant Changes in the Composition of the Group (continued)

d) On 14th November 2007, B.M.W. Concessionaires (H.K.) Limited acquired the entire registered capital in Shantou Bow Yue Vehicle Trading Company Limited for RMB10 million. Its principal activities are sales of BMW and Brilliance Automotive branded vehicles and related spare parts, sales of motorcycles and its related spare parts, electric equipment and machinery.
e) On 7th January 2008, The China Engineers Limited acquired 1,000,000 shares of HK$1.00 each representing the entire equity interest in Elco Power Systems Ltd (“Elco”) for HK$43.0 million. Elco is principally involved in the distribution of Perkins brand engine products.
f) On 5th February 2008, Sime Darby Energy Sdn. Bhd. (formerly known as Sime Darby Oil & Gas Sdn. Bhd.) acquired 2 ordinary shares of RM1.00 each representing the entire equity interest in Sime Darby Power Link Sdn. Bhd. (“SDPL”). SDPL is intended to undertake energy related businesses.
g) On 23rd April 2008, Sime Darby Hong Kong Limited and Sime Darby Hong Kong Nominees Ltd had each acquired 1 ordinary share of HK$1.00 each representing 50% each in the equity interest in Sime Darby China Oils & Fats Company Limited (“SDCOF”). The principal activity of SDCOF will be trading of palm oil products and investment in palm oil downstream activities.
h) On 28th April 2008, Sime Darby Hong Kong Limited acquired 2 ordinary shares of HK$1.00 each representing the entire equity interest in Sime Darby Marine (Hong Kong) Private Limited (“SDMHK”). The principal activity of SDMHK will be investment holding.
The loss for the period relating to subsidiaries acquired during the year ended 30th June 2008 included in the consolidated income statement amounted to RM0.8 million. If the acquisitions were effective on 1st July 2007, the Group’s revenue and profit for the year ended 30th June 2008 would have been RM34,073.4 million and RM3,516.4 million, respectively.

Assets and liabilities acquired and the net cash outflow arising from the acquisition of subsidiaries and associates are analysed as follows :







     Fair Value
Non-current assets
0.1
Net current assets
13.9


Net assets acquired
14.0
Goodwill written off to income statement
4.4


Purchase consideration including direct costs relating to the acquisition           
18.4

Less : cash and cash equivalents in subsidiaries acquired  
(6.7)

Net cash outflow on acquisition of subsidiaries
11.7
Purchase of associates
18.9


Net cash outflow on acquisition
30.6
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A10.
Effect of Significant Changes in the Composition of the Group (continued)

4. Acquisition of Minority Interests

Minority interests acquired during the financial year include the following:

a) On 9th July 2007, Sime Darby Hong Kong Limited acquired the remaining 30% equity interest in Westminster Travel Limited (“WTL”) for HK$86.9 million pursuant to the exercise of a put option by the minority shareholder of WTL.

b) On 16th November 2007, Golden Hope International Investments acquired 40% equity interest in Golden Hope Investments (Asia Pacific) for USD2.7 million.

c) On 3rd December 2007, the Company acquired 36.5% equity interest in Negara Properties (M) Berhad pursuant to a Mandatory General Offer. The consideration was satisfied by issuance of 11,221,797 new Sime Darby Berhad (formerly known as Synergy Drive Bhd) ordinary shares of RM0.50 each.

d) On 30th January 2008, the Company acquired the remaining 0.9% equity interest in Negara Properties (Malaysia) Berhad not held by the Group pursuant to a Compulsory Acquisition. The consideration was satisfied by payment of RM0.2 million cash and the issuance of 253,886 new Sime Darby Berhad (formerly known as Synergy Drive Bhd) ordinary shares of RM0.50 each.
e) During the quarter ended 30th June 2008, SD Far East (1991) Ltd acquired an additional 215,541 shares representing 0.6% equity interest in Sime Darby Pilipinas, Inc (“SDPI”) pursuant to the privatisation of SDPI.
The minority interests acquired and the cash outflow arising from the acquisition of additional interests in subsidiaries are analysed as follows: 


                 Year ended


30th June 2008

Minority interests acquired
121.7
Premium paid
31.3

Purchase consideration including direct costs relating to the acquisition
153.0
Shares issued as consideration
(105.2) 


Net cash outflow
47.8
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A10.
Effect of Significant Changes in the Composition of the Group (continued)

5. Incorporation of Subsidiaries and Associates

Subsidiaries and associates incorporated during the financial year include the following:

a) On 12th July 2007, Chengdu Bow Yue Vehicle Company Limited (“CBYV”) was incorporated as a wholly owned subsidiary of BMW Concessionaires (HK) Limited. The principal activities of CBYV will be the provision of vehicles after-sales services.
b) On 3rd August 2007, Shenzhen Xin Chuang Motor Trading Company Limited (“SXCM”) was incorporated as a wholly owned subsidiary of Sime Darby Motor Group (HK) Limited. The principal activities of SXCM will be retail of motor vehicles and related spare parts, retail of motorcycles and parts, and the provision of vehicles consultancy services.

c) On 29th August 2007, SD Properties Holdings (HK) Limited (formerly known as Sime Darby Brunsfield Holdings Limited) subscribed for and was allotted one share of USD1.00, representing 50% of equity interest of Sime Darby Brunsfield International Limited (formerly known as Homme Properties Limited).

d) On 7th September 2007, Sime Darby Brunsfield Properties Australia Pty. Ltd. was incorporated in Australia as a wholly owned subsidiary of Sime Darby Brunsfield International Limited (formerly known as Homme Properties Limited).

e) On 7th March 2008, Hangzhou Xin Biao Xian Motors Technology & Services Company Limited (“HXBX”) was incorporated as a wholly owned subsidiary of Shanghai Xin Biao Xian Motor Commerce Company Limited. The intended principal activities are display of motor vehicles, after sales consultancy and management services.

f) On 13th March 2008, Jining Sime Darby Port Co. Ltd  (“JNSD”) was incorporated as a wholly owned subsidiary of Sime Darby Overseas (HK) Limited. The principal activity of JNSD will be the provision of port facilities.

g) On 7th April 2008, Shanghai Sime Darby Investments Consulting Company Limited (“SDIC”) was incorporated as a wholly owned subsidiary of Shanghai Xin Biao Xian Motor Commerce Company Limited. The principal activities of SDIC will be investment holding and provision of consultancy services.

A11.
Contingent Liabilities – unsecured



 As at    
As at



      19th August 2008

30th June 2007


Claims pending against subsidiaries

47.8
58.5

In the ordinary course of business, the Group may obtain surety bonds and letters of credit, which the Group provides to customers to secure advance payment, performance under contracts or in lieu of retention being withheld on contracts. A liability would only arise in the event the Group fails to fulfill its contractual obligations. As at 19th August 2008, the Group had provided performance guarantees and advance payment guarantees amounting to RM5,482.5 million and RM284.0 million, respectively. 
In cases where the Group is required to issue a surety bond or letter of credit for the entire contract despite holding partial interest in a venture, the Group will seek counter-indemnity from the other venture partners. As at 19th August  2008, the Group received counter-indemnities amounting to RM1,661.2 million.
Explanatory Notes On The Quarterly Report – 30th June 2008
Amounts in RM million unless otherwise stated

B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD.

B1. Review of Group Performance 



    Year ended                   


                                                                                                       
       
   30th June
%


            2008
  2007
+/-
Plantation

3,874.0
1,620.6
+ 139
Property

407.0
505.0

-    19
Industrial

687.3
644.9

+     7
Motors

203.2
63.1
+ 222
Energy and Utilities

224.6
221.5
+     1
General Trading, Services and Others

30.9
30.6
+     1




5,427.0
3,085.7               +   76
Gain on disposal of:

- subsidiaries, associates and investments 

74.8
509.6
- properties

13.7
199.0
Impairment of:

- property, plant and equipment

(21.7)
(34.6)
- associates

 –
(41.0)
- other investments

(25.4)
(0.7)
Reorganisation expenses

(100.6)
(2.2)

Segment results

5,367.8
3,715.8
+   44
Foreign currency exchange gain

  from retranslation of deposits and borrowings

69.5
25.8
Unallocated corporate expenses 

(333.5)
(188.6)

Operating profit

5,103.8
3,553.0
+    44
Share of results of jointly controlled entities and associates

110.0
112.3


Profit before investment income, interest and tax

5,213.8
3,665.3              +    42
Investment and interest income

260.0
219.3

Finance costs

(267.4)
(312.4)

Profit before tax 

5,206.4
3,572.2
            +   46
Group revenue for the year ended 30th June 2008 of RM34.04 billion is 21% higher than that of the preceding year.  Pre-tax profit for the Group rose to RM5.21 billion, an increase of 46% compared to RM3.57 billion for the financial year ended 30th June 2007. The increases in both revenue and pre-tax profit are primarily contributed by the better performance from Plantation which was boosted by the significantly higher crude palm oil (“CPO”) prices realised and to a lesser extent by Motors Division.
Overall, earnings of the Group surged by 47% from RM2.39 billion to RM3.51 billion. Following from the higher earnings, earnings per share increased by 35% from 44.16 sen to 59.63 sen a share.
Contribution by Plantation Division increased by more than twofold mainly due to the higher average CPO price realised of RM2,885 per tonne compared to 2007 of RM1,745 per tonne.
Property Division however recorded a lower profit by 19% for the year ended 30th June 2008 largely because of lower sales. 
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B1. Review of Group Performance (continued)

The Industrial Division of the Group recorded a 7% increase profit for the year attributable mainly to the higher sales generated in Singapore and New Caledonia. 

Motors Division posted a higher profit compared to the previous year due primarily to both the strong sales in Malaysia, China and Singapore and the provision for stock write down in the previous year.
For the financial year, the Energy and Utilities Division recorded a marginal increase in profit compared to the previous year due to the better earnings from the port and water facilities in China.
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B2. Material Changes in Profit Before Tax of the Current Quarter as Compared to the Results of the 

Preceding Quarter



 Quarter ended
 %


30th June 2008
31st March 2008
 +/-
Plantation
1,081.0
1,250.4
-     14
Property
199.9

89.0
+  125
Industrial
196.3

129.4
+    52
Motors
15.5
59.7
-     74
Energy and Utilities
80.6

17.9
+  350
General Trading, Services and Others
19.5

15.6
+ 25




1,592.8
1,562.0
+       2
Gain on disposal:

- subsidiaries, associates and investments
(2.9)
1.8
- properties
11.3
1.5
Impairment of:

- property, plant and equipment
(12.5)
(2.1)
- other investments
(15.4)
 –
Reorganisation expenses
(68.3)
(0.4)



Segments results
1,505.0
1,562.8
     - 4
Foreign currency exchange gain

  from retranslation of deposits and borrowings 
26.2
33.1
Unallocated corporate expenses 
(149.8)


(53.4)


Operating profit
1,381.4

1,542.5
   - 10
Share of results of jointly controlled entities and associates
49.8
21.3




Profit before investment income, interest and tax
1,431.2

1,563.8
     - 8
Investment and interest income
73.3
64.2
Finance costs
(50.8)
(52.7)



Profit before tax
1,453.7
1,575.3
     - 8

Group pre-tax profit for the current quarter declined by a marginal 8% from that of the preceding quarter ended 31st March 2008 largely because of the lower contribution from Plantation despite the higher profit from Property, Industrial and Energy and Utilities.
Plantation Division recorded a lower profit for the current quarter despite the increase in the average crude palm oil price realised of RM3,285 per tonne compared to preceding quarter of RM3,101 per tonne, mainly due to the lower production and sales volume coupled with the higher production cost resulting from the hike in fuel price .
Property Division’s higher profit for the current quarter was mainly attributable to the higher progress in construction completion and sales realised following the “Parade of Homes” promotion.

Industrial Division recorded a higher profit for the quarter mainly due to the recovery of sales after the negative impact of severe flooding in Queensland, Australia in the preceding quarter.

Motors Division’s profit decreased due largely to the lower contribution from New Zealand during the quarter.

Energy and Utilities Division posted a higher profit compared to the preceding quarter due to some start up costs incurred in the preceding quarter.

The results of the General Trading, Services and Others Division remained at approximately the same level as in the preceding quarter as business continued to be satisfactory.
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B3. a)
Prospects
The local and global markets where the Group’s Divisions are operating in are currently experiencing slower economic growth fuelled by uncertainty of high crude petroleum price and downward pressure on crude palm oil prices due to high stock levels.

Barring any unforeseen circumstances, the result of the Group for the current financial year is expected to be affected by the factors mentioned above.
b) Status of Internal Targets

On 29th May 2008, the Group announced its key performance indicators (“KPIs”) for the financial year ended 30th June 2008 and for the financial year ending 30th June 2009.  

The KPIs are as follows:






          Financial year ended/ending






              30th June 2008                      30th June 2009






            Target         Actual                 Target         Actual

Profit attributable to ordinary equity holders of 

  the Company (RM’ million)
3,150.0
3,512.1
3,700.0
 N/A



Return on average shareholders’ equity (%)
16.5
18.0
16.7
  N/A


N/A – not applicable
B4.
Statement by Board of Directors on Internal Targets 

In view of the prevailing level of crude palm oil prices and high cost, the Board will review the target KPIs for the current financial year ending 30th June 2009.
B5. Variance of Actual Profit from Profit Forecast or Profit Guarantee


There was no profit forecast or profit guarantee issued for the financial year ended 30th June 2008.

B6. Taxation


                                                                         
          Quarter ended                           Year ended

                                                                                                                    30th June                                30th June



            2008               2007        
 2008
 2007


In respect of the current period:


- income tax
443.8
243.6
1,544.3
802.9


- deferred tax
(65.1)
(0.5)
(60.9)
(5.5)




378.7
243.1
1,483.4
797.4


In respect of prior years:


- income tax
(22.9)
37.8
(29.5)
40.9


- deferred tax
 –
53.3
 –
50.8




355.8
334.2
1,453.9
889.1


The effective tax rate for the year ended 30th June 2008 was higher than the Malaysian income tax rate mainly due to certain expenses being disallowed for tax purposes and higher tax rates on income generated in certain foreign countries.
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B7. Profit/(loss) on Sale of Unquoted Investments and Properties

The profit/(loss) on sale of unquoted investments and properties including prepaid lease rentals during the quarter and year ended 30th June 2008 are set out in Notes A3 and A10.2.
B8. Quoted and Marketable Securities


Details of investments in quoted and marketable securities held by the Group were as follows:


Movement during: 
                                                                  Quarter ended                                  Year ended

                                                                                                   30th June 2008                           30th June 2008

Total purchases
54.0
54.1

 

Total sale proceeds

0.1

0.6


Total gain on disposals

 –
0.5

Balances:

                    As at  



                         30th June 2008
Cost

95.4

Carrying value

60.6

Market value

65.2

B9. Status of Corporate Proposal


In November 2007, the Group received letters of intention from the Government of Malaysia approving, in principle, the Group’s acquisition of a 60% equity interest in Sarawak Hidro Sdn. Bhd. and the subscription of a 60% equity interest in a company to be set up which will be responsible for the laying of undersea cables for the transmission of electricity from the Bakun Hydroelectric project to Peninsular Malaysia, subject to terms and conditions to be negotiated and agreed.
After a thorough review, the Group on 25th June 2008 had announced that it is withdrawing from taking an equity interest in both companies but will continue in its role as a contractor to complete the construction of the dam.
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B10. Group Borrowings






                As at 30th June 2008

Long-term borrowings

 Secured
    Unsecured
Total
Term loans
7.4
2,044.3
2,051.7

 
Cumulative subordinated unconvertible redeemable  



  loan stocks (“loan stocks”)
 –
37.4
37.4

Murabahah Medium Term Notes
 –
1,100.0
1,100.0



7.4
3,181.7
3,189.1

Short-term borrowings
Bank overdrafts
2.9
19.8
22.7
Al-Bai Bithaman Ajil
 –
16.7
16.7
Portion of long-term borrowings due within one year 
23.5
478.5
502.0
Other short-term borrowings
453.4
645.1
1,098.5
                                              


479.8
1,160.1
1,639.9

The Group borrowings in RM equivalent analysed by currencies in which the borrowings are denominated were as follows:


  Long-term
 Short term


 borrowings
borrowings

Ringgit Malaysia
1,187.4
882.4
Australian dollar
94.2
157.0
Chinese renminbi
 –
362.6

Euro
 –
5.6

New Zealand dollar
 –
117.9

Singapore dollar
1.4
31.2
Thai baht

5.4
25.6
United States dollar

1,900.7
57.6
Total borrowings
3,189.1
1,639.9



The secured term loans and short term borrowings are secured by property, plant and equipment, property development projects and current assets of certain subsidiaries.
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B10. Group Borrowings (continued)

The loan stocks issued by a subsidiary bear interest at 12% per annum and are redeemable at par at any date determined not later than 31st December 2023.

Murabahah Medium Term Notes (“MMTN”) consist of:

1. RM500 million 7 years and RM500 million 4 years MMTN under the RM1,500 million Al Murabahah Commercial Paper and MMTN Programme issued at par with profit rates of 4.38% and 4.30% per annum, respectively; and

2. RM100 million 7 years and RM300 million 3 years MMTN issued at par with profit rates of 6.20% and 5.98% per annum, respectively.

Al-Bai Bithaman Ajil is subject to a profit rate of 4.25% while the Murabahah Commercial Papers are subject to profit rates of between 3.63% to 3.73% per annum.

The average effective interest rates applicable to the other short term borrowings and term loans outstanding as at 30th June 2008 were 6.73% and 5.27% (after interest rate swap) per annum, respectively

B11. Off Balance Sheet Financial Instruments

Forward foreign exchange contracts

Forward foreign exchange contracts were entered into by subsidiaries in currencies other than their functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions. 

Exchange gains and losses arising on forward foreign exchange contracts are recognised at settlement whereby these gains and losses are included in the measurement of the transactions hedged. 
As at 19th August 2008, the notional amounts of forward foreign exchange contracts that were entered into as hedges for purchases and sales were RM1,486.1 million and RM2,013.5 million respectively. These amounts represent the future cash flows under contracts to purchase and sell the foreign currencies. The settlement periods of these forward contracts range between 1 and 16 months.

There is minimal credit risk as the above contracts are executed with creditworthy financial institutions.  

Commodity future contracts

Commodity future contracts were entered into by subsidiaries to manage exposure to adverse movements in vegetable oil prices. These contracts were entered into and continue to be held for the purpose of the receipt or delivery of the vegetable oil in accordance with the Group’s expected purchase, sale or usage requirements.

Gains or losses arising from these contracts are deferred and included in the measurement of the purchase or sale transactions only upon the recognition of the anticipated transactions. 
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B11. Off Balance Sheet Financial Instruments

Interest rate contracts

Interest rate swap contracts were entered into by subsidiaries which entitled them to receive interest at floating rates on notional principal amounts and obliged them to pay interest at fixed rates on the same amounts. The differences between fixed rate and floating rate interest amounts calculated by reference to the agreed notional principal amounts were exchanged at periodic intervals. 

Any differential to be paid or received on an interest rate contract is recognised as a component of interest income or expense over the period of the contract. Gains and losses on early termination of interest rate and currency swap contracts or repayment of the borrowings are taken to the income statement.

As at 19th August 2008, the Group has entered into interest rate swap contracts to convert floating rate liabilities to fixed rate liabilities and vice versa to reduce the Group’s exposure from adverse fluctuations in interest rates on underlying debt instruments as follows:
	Interest Rate Swap
	 Notional
	Effective
	Weighted Average

	 
	 Amount
	Period
	Rate per annum

	 CMS Spread Range Accrual Swap 
	USD210 million
	28th February 2008 to 
	4.70% - 4.80%

	
	
	29th February 2012
	

	 LIBOR Range Accrual Swap 
	USD150 million
	28th February 2008 to
	5.10% - 5.55%

	
	
	28th February 2009
	

	
	
	28th February 2009 to 
	Floating but capped 

	
	
	29th February 2012
	 at 6.00%

	 Plain Vanilla
	USD1.4 million
	27th July 2006 to
	6.43%

	
	
	26th July 2010
	

	 CMS Spread Range Accrual Swap 
	USD6.2 million
	27th July 2007 to
	5.60%

	
	
	26th July 2010
	

	 Plain Vanilla
	USD6.2 million
	27th July 2006 to
	6.43%

	
	
	26th July 2010
	

	 Plain Vanilla
	USD15 million
	30th November 2004 to
	3.57%

	
	
	28th November 2008
	

	 Plain Vanilla
	THB444.45 million
	7th June 2006 to
	6.38%

	
	
	25th November 2009
	

	 Plain Vanilla
	RM40 million
	19th March 2004 to
	6 month KLIBOR + 

	
	
	18th March 2011
	 1.80%

	 Plain Vanilla
	USD200 million
	27th June 2009 to 
	4.46%

	
	
	27th December 2012
	


On 2nd July 2007, a subsidiary entered into a 3-year interest rate collar arrangement for its AUD80.0 million term loan with a ceiling rate of 9.5% and a floor rate of 3.5% per annum.

All off balance sheet instruments are executed with creditworthy financial institutions with a view to limit the credit risk exposure of the Group.
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B12. Material Litigation 
1. PT Adhiyasa Saranamas (“PTAS”) commenced a legal suit on 17th September 2003 against Kumpulan Guthrie Berhad (“KGB”) and 6 of its Indonesian subsidiaries for an alleged breach of contract with regards to the provision of consultancy services in connection with the acquisition of subsidiaries in Indonesia.

PTAS’ claim was dismissed by the District Court of South Jakarta. PTAS appealed to the Court of Appeal of Jakarta and subsequently the Supreme Court (by way of cassation), and was unsuccessful in both appeals. On 21st June 2007, PTAS submitted an application through the District Court of South Jakarta for further review by the Supreme Court of Indonesia of the Supreme Court decision in cassation. 

On 4th March 2008, KGB received a notification regarding the decision of the further review (“Decision on Further Review”) which had annulled the decision of the Supreme Court which had rejected the appeal of PTAS in favour of KGB. In summary, the Decision on Further Review partially approved the claim of PTAS against KGB for breach of contract and ordered KGB to pay PTAS the amount of USD25.76 million together with interest at the rate of 6% per year thereon as of the date of the registration of PTAS’ claim at the District Court until full payment. KGB was also ordered to pay the court charges.

Through the Malaysian Embassy in Jakarta and the Indonesian Embassy in Kuala Lumpur, a summons was served on KGB on 31st July 2008 to appear at a hearing (in Chambers) at the District Court of South Jakarta on 7th August 2008.

KGB had, upon the advice of its Indonesian solicitors, delivered a letter to the District Court of South Jakarta in response to the summons by which KGB informed the court that the proceedings in Malaysia are still pending and requested an adjournment of the proceedings in the District Court of South Jakarta until the proceedings in Malaysia have been completed.

On 19th March 2008, KGB was served with a copy of the Writ of Summons and Statement of Claim dated 11th March 2008 where PTAS commenced legal proceedings in Malaysia against KGB to enforce the Decision on Further Review obtained in Indonesia. On 18th April 2008, PTAS filed an application in court for leave to enter Summary Judgment against KGB. At the hearing which was fixed on 8th July 2008, the Judge directed the Plaintiff to file its written submission by 22nd July 2008 and asked KGB, the 1st Defendant, to reply by 28th July 2008. At the oral hearing on 22nd August 2008, the Plaintiff applied for adjournment and was allowed by the Judge.  The next date for oral hearing has been fixed for 31st October 2008.
2. Berkeley Sdn. Bhd. (“BSB”) commenced a legal suit against Consolidated Plantations Berhad (“CPB”) for breach of a sale and purchase agreement and seeks damages amounting to RM54 million (or alternatively RM34 million) on the basis that CPB had failed to deliver a subdivided title in respect of 85 acres of land purchased by BSB.

BSB’s claim for damages was dismissed with costs by the High Court on 9th March 2002 and BSB had appealed to the Court of Appeal on 27th March 2002. 

The Appeal came up for hearing on 7th May 2007 and was adjourned to 8th January 2008. On the said date, the hearing was adjourned by the court to a date to be fixed. To date, the court has not assigned a hearing date of the appeal.

3. Sime Winner Holdings Limited (“Sime Winner”), a subsidiary of Sime Darby Hong Kong Limited, had filed legal proceedings in Hong Kong against CM2 Limited (“CM2”), a company incorporated in Hong Kong, for an account and return of monies owing to it up to approximately HK$107 million arising from an agency arrangement.

On 4th May 2005, Sime Winner obtained a mareva injunction against CM2 to prevent CM2 from disposing its assets and to disclose all its assets in Hong Kong up to HK$107million. The hearing for the case is fixed on 16th February 2009.
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B12. Material Litigation (continued)
4. Inokom Corporation Sdn. Bhd. and Quasar Carriage Sdn. Bhd., (collectively hereinafter known as the “Plaintiffs”) are claiming against Renault SA for breach of contract, breach of fiduciary duties and/or fraudulent misrepresentation. The Plaintiffs are also claiming against Renault SA, Tan Chong Motors Holdings Bhd (“TCMH”) and TC Euro Cars Sdn. Bhd. (“TCEC”) for conspiring to injure.

The Court dismissed Renault SA’s application for stay of proceedings pending arbitration (“Dismissal”) and they subsequently filed an appeal. The Court of Appeal has granted a stay of proceedings to Renault SA pending their appeal against the Dismissal.

TCMH and TCEC’s applications to strikeout the Plaintiffs’ suit were dismissed and their appeals to the Court of Appeal against the decisions are currently pending. The Court of Appeal has fixed for hearing the Defendant’s appeal on 20th October 2008.
B13. Dividend

The Board has recommended a final gross dividend of 34.0 sen per share less Malaysian income tax at 25% and special dividends of gross 4.0 sen per share less Malaysian income tax at 25% and Malaysian tax exempt of 6.0 sen per share for the financial year ended 30th June 2008 and all are proposed payable on 5th December 2008. The entitlement date for the dividend payment is 26th November 2008.

If approved by members at the forthcoming Annual General Meeting of the Company to be held on 12th November 2008, the final and special dividends will be payable to shareholders (who are exempted from mandatory deposit) and depositors registered in the Register of Members and Record of Depositors respectively at the close of business on 26th November 2008.

A depositor shall qualify for entitlement to the dividend only in respect of:
i) Shares deposited into the depositor’s securities account before 12.30pm on 24th November 2008 in respect of shares which are exempted from mandatory deposit,

ii) Shares transferred into the depositor’s securities account before 4.00pm on 26th November 2008 in respect of transfers; and 

iii) Shares bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Listing Requirements of Bursa Malaysia Securities Berhad. 

The total gross dividend for the year ended 30th June 2008 is 49.0 sen per share, comprising: 


Per share
Total net dividend


(sen)   


Interim (paid on 16th May 2008)

i)
Gross dividend less Malaysian income tax at 26% (2007 – NIL)
5.0
222.3



Final 


i)
Gross dividend less Malaysian income tax at 25% (2007 – NIL)
34.0
1,532.4


Special  


i)
Gross dividend less Malaysian income tax at 25% (2007 – NIL)
4.0
180.3


ii)
Malaysian tax exempt dividend (2007 – NIL)
6.0
360.6




49.0
2,295.6


Explanatory Notes On The Quarterly Report – 30th June 2008
Amounts in RM million unless otherwise stated

B14. Earnings Per Share


    Quarter ended                                  Year ended


            30th June                                        30th June

   2008                    2007                    2008                  2007

Basic earnings Per Share


Profit for the period attributable to ordinary 


   equity holders of the Company
1,021.3
636.4
3,512.1
2,385.7

Weighted average number 


   of ordinary shares in issue (million)

6,009.5
5,478.5
5,889.7
5,403.0

Basic earnings per share (sen)
16.99
11.62
59.63
44.16


Diluted earnings per share


Profit for the period attributable to ordinary 


   equity holders of the Company
1,021.3
636.4
3,512.1
2,385.7




Redeemable convertible preference shares 
              interest 
 –
0.3
 –
0.7

Adjusted profit for the period attributable to 


   ordinary equity holders of the Company
1,021.3
636.7
3,512.1
2,386.4


Weighted average number 


   of ordinary shares in issue (million)
6,009.5
5,478.5
5,889.7
5,403.0

Adjustments for:


- redeemable convertible preference shares (million)
 –
50.0
 –
29.9

- subsidiaries’ employees’ share options (million)
 –
6.1
 –
5.1


Adjusted weighted average number 


   of ordinary shares (million)
6,009.5
5,534.6
5,889.7
5,438.0


Diluted earnings per share (sen)
16.99
11.50
59.63
43.88


By Order of the Board

Kuala Lumpur
Norzilah Megawati Abdul Rahman
26th August 2008
Group Secretary
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